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Section 1,501(¢) (3)~1{d)|(1) {ii} of the Income Tax Regularions states that
an organization is not organized or operated exclusivaly .or one or moys
exzmpt purposes unless it serves a public rather than a privats interest.
It is thersfore necessary for an organization to astablisl that it is non
organizad or operatzd for the benefit of designated individuals, or
sharehrlders of the vrganizatioen.
Your stated purpose within your Articles of Association includes the
devzlopaent of a residenkial condominium complex and the sale of
individual condominium upits. Your activitiss ars to provide a ronveniant
means of administering the condominium by the owners: to provids for the
common o¥nership, operaticon, managerent, maintenance, and usz of the
cnmmon areas coi the condpginium; and te avoild misuse of each individual
personal unit., Such prorisioms within an organization's organizing
dccument and such activities ars not consistent with i organizaiion being
ergaznized and operated erelusively for the exszapt pucposes spacified
within Code section 501ig) {3} and the undzriyine regulations. You
therefcre do net gualify as an organization zxenpt from Federal income tax
under section 301(<) (3 pf the Code.
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In accordance with this Hetermination, you are requiraed to %
income tax rseburns on Form 11200 Your attentiown is cz=lled ¢
528, which providas ca2risin procedurss by which gualifying ¢
associations may elé=t to be treated as 2 tay exzmpt crganization. The
enclosed Publication 5328 dsscribes the regquirensnts for sxempticon under
Code suction 528.
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1f you do not accept our findings, we recommend that you request 2
conference with a meamber| ¢cf our Regicnal Office of Appeals. Your request
for a confarence shonld finclude a writtzn appeal giving rthe facts, law and
any other information tol support your position as explained in ths
encloscd Publication 8§9%Z. You will be contacted to arrange a date Zor a
conferance. The confarence may be held &t the Regional Cfiice cr, if you
requast, at any mutually| convenignt district office. If we do not hear
from you within 30 Qays from the date of this letter, this determination
will become final and a ropy of this letter will be sent to the
appropriate State officibls in accordance with section 6104 (c) of the
Code. 3

If you do not pretest thiz proposged detzrmination under Code sactioa
501(c)(3) in z tizmzly manner, it will bc considered by thz Internail
Revenue Serviez as a faillure to exhaust available administrative remedies.
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Szction 7428(b) (2) of the Code states, in part, that "A declaratory
judgement or decree under thiz section shall not be issued in any
procecding unless the Tax Ccurt, the Claims Court, or the district gourt
of tho United States for the District of Columbia determines that

the organization involved has exhausted all admipistrative remedies
available to it within the Internal Revaame Service.®

Sincerely yours,

]
Pistrict Divector
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